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Questions: Replies 
Question from Ms Joly, Greens/EFA: 

Will you commit today in this democratic house in 

front of our committee to publicly disclose, even 

voluntarily, public country by country information 

(like banks do), especially :  

a) where you employ people,  

b) your turnover,  

c) your profits,  

d) your tax paid and  

e) public subsidies you receive ? 

'With respect to your question regarding the public disclosure of Country-by-Country   (CbC) information, we 

welcome initiatives   in this respect. However, we would recommend that a common approach is agreed first before 

specific legislation  is implemented. 

We would like to note that  CbC reporting   rules  will  be implemented in the Netherlands as of 2016 and will 

therefore apply to  IKEA Group.  It goes without saying  that  IKEA Group will comply with the requirements set by 

the Dutch Tax Authorities.' 

Ms Joly, Greens/EFA: - Questions for Ikea: 

'What is interesting with your company is that you 

can be used as a classic example to illustrate 

shifting profits through intellectual property or 

inter-company loans. For example, IKEA has a 

highly-developed internal financing network that 

operates through subsidiaries in Luxembourg, 

Switzerland, Cyprus and the Netherland Antilles. It 

appears that this internal financing operation 

facilitates profit-shifting via payments of interest on 

inter-company loans. In 2009, PWC obtained a tax 

'Regarding questions related to  Inter  IKEA Group,  I am unable to answer  those  due to the fact that IKEA Group and 

Inter  IKEA Group are two separate groups of companies with different owners.  Therefore the listed  Inter  IKEA 

Group companies do not belong to the IKEA Group.  Attached you will find the  pre-read  sent to the TAXE 

Committee before the meeting  with  some  background and explanation   of the different   groups  of companies. For 

more  information  about  Inter  IKEA Group,  please  visit  their  webpage: http://www.inter-ikea.com 

We would like to emphasize again that the  IKEA Group has a strong  commitment to operate our  businesses in a 

responsible manner  and to contribute   to the countries  where we operate.  In  Fiscal Year 14, the corporate   income  

tax  charge  of the IKEA Group amounted to  EUR 801 million,  representing an effective  tax  rate  of  19.3%.  In 

addition, the IKEA Group  incurred  local and other  taxes  such as property taxes,  business  taxes, 

customs duties  and environmental  taxes  to an amount of EUR  715 million.  Therefore  the total  tax  charge  in FY14 

for the  IKEA Group  amounted  to more than  €1.5  billion,  which represents   31 % of the  profits  before  tax.  

http://www.inter-ikea.com/
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ruling from Luxembourg authorities that allowed an 

IKEA subsidiary in Luxembourg to secure very low 

tax rates by funnelling internal loans through a new 

Swiss branch. 

 

- Can you describe the circumstances that led 

Inter IKEA Finance SA to seek a tax ruling 

from the Luxembourg authorities in 2009? 

 

- What is the effective tax rate paid by Inter 

IKEA Finance SA in Luxembourg today?  

 

- What is the nature of the subsidiaries held by 

Inter IKEA Finance in Switzerland, Cyprus and 

the Netherlands Antilles? What substantive 

economic functions do these subsidiaries carry 

out? 

 

- Do any subsidiaries of the Inter IKEA Group 

or the IKEA Group have any other tax rulings 

with Luxembourg or any other jurisdictions?' 

 

----  

With   reference to your questions on tax  rulings,  IKEA Group  has no subsidiaries in Luxembourg and therefore no 

tax  rulings  in Luxembourg. IKEA Group does have a limited number of tax rulings in  some jurisdictions.  The main  

purpose  of these  rulings  is  to get clarity  from  the  local tax  authorities on the  interpretation  of the  relevant  tax  

rules and regulations  in that  jurisdiction.' 

----  

About IKEA Group 

IKEA Group is a global company operating in 42 markets with retail operations, shopping centres, supply chain and 

manufacturing, employing in total 147,000 co-workers worldwide. IKEA Group operates 328 stores. Financial Year 

2014 (FY14)1 the total revenue was €29.3 billion and the net income €3.3 billion. 

IKEA Group has the franchise right to operate IKEA stores in 28 countries and is the largest group of IKEA 

franchisees. The holding company of IKEA Group, INGKA Holding B.V., is based in the Netherlands, as are a 

majority of global group functions and group management. (Note that IKEA Group does not have any subsidiaries in 

Luxembourg). 

In FY14, IKEA Group corporate income tax charge amounted to €801 million. The effective corporate income tax rate 

was 19.3%. In addition, IKEA Group incurred local and other taxes such as property taxes, business taxes, custom 

duties and environmental taxes. These taxes amounted to €715 million in FY14. So, in total, the tax charge in FY14 for 

IKEA Group amounted to more than €1.5 billion. During the last five years (FY10-14), corporate income tax and other 

taxes amounted to about €6.8 billion for IKEA Group. 

Ownership of IKEA Group 

IKEA Group is fully owned by Stichting INGKA Foundation, a Dutch foundation. One of the key features in the 

legislation applicable to Dutch foundations is that it cannot be owned by any company or individual, and that its 

purpose can never be to make any payments to its founder or its founder’s family. Therefore, Stichting INGKA 

Foundation does not have an owner (as it owns itself) and does not have any beneficiaries. In the case of Stichting 

INGKA Foundation, this means that it can only use its funds to 1) invest in IKEA Group, 2) provide donations through 

IKEA Foundation. 

Inter IKEA Group 

Inter IKEA Group (Inter IKEA Holding S.A. and all its affiliates) is, through Inter IKEA Systems B.V., the holder of 

the intellectual property assets under which all IKEA retailers and other users of IKEA trademarks operate. Inter IKEA 

Systems B.V. is the owner of the IKEA Concept and worldwide IKEA franchisor. In addition to IKEA Group, there 

are 12 other groups of franchisees operating IKEA stores on 22 markets. 

The overall purpose of Inter IKEA Group is to secure continuous improvement and a long life of the IKEA Concept. 

The holding company of Inter IKEA Group, Inter IKEA Holding S.A., is based in Luxembourg. 

Important to note is that Inter IKEA Group and IKEA Group are two separate groups of companies with different 

owners.' 
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Question from Mr De Masi, GUE/NGL: 

Did your company ever pay a fee to or remunerate a 

third party, be this tax advice or auditing firms, or 

the tax administration of an EU member state (see 

for instance claims made by researchers here 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=

2685642) whereby the payment was in direct 

relation to the amount of taxes saved through the 

service of that third party? If yes, could you please 

specify in which transactions such a relation 

existed, who the third parties were and which were 

the amounts involved in terms of payments and 

saved tax for your company? 

 

'With  reference  to the question  raised by you at the TAXE  Committee  meeting on 16 November  2015,  regarding  

the payment  of fees from  tax  advice  or auditing firms,  or the tax administration   of an EU member  State,  whereby  

the  payment was in  direct   relation  to the amount of taxes  saved,  please find  below  the response. 

As far as we have been able to identify  in  the  limited  time  made  available  to us, no fee arrangements   are in place  

with  tax  advice  or auditing   firms,  or the  tax administration   of an EU  member  State,  whereby  the  payment  is  

in  direct  relation to the  amount of taxes  saved through the service  of such third  party. 

Furthermore, we have assumed that the question  relates  to fees in  relation  to corporate   income  tax  planning.   It  

is,  however  common  practice   in certain countries  that  in situations   where  property  tax  is  reduced,  for  instance  

as a result 

of a successful  appeal  against  the  value  of the real estate  concerned,  the fee paid would   be in relation  to the 

property tax  reduction.' 

 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642

